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INDEPENDENT AUDITOR'S REPORT TO THE BOARD OF TRUSTEES OF HAJI MOHAMMAD ASGHAR
GHURKI TRUST

Report on the Audit of the Financial Statements
Opinion '

We have audited the annexed financial statements of Haji Mohammad Asghar Ghurki Trust (“the
Trust”), which comprise of the statement of financial position as at December 31, 2023, and income
and expenditure account, the statement of comprehensive income, the statement of changes in
funds, and the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of material accounting policies.

In our opinion, the finarcial statements give a true and fair view of the financial position of Haji
Mohammad Asghar Ghurki Trust as at December 31 2023, and of its financial performance and its
cash flows for the year then ended in accordance with the approved accounting and reporting
standards as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the trust in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistar (the Code), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Management are responsible for the preparation and fair presentation of the financial statements
in accordance with the approved accounting and reporting standards as applicable in Pakistan, and
for such internal control as Trustees determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financizl statements, the Trustees are responsible for assessing the Trusts’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Trust or to
cease operations, or has no realistic alternative but to do so.

Board of Trustees are responsible for overseeing the Trust’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs as applicable in Pakistan will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal controls.

e Obtain an understarding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Trust’s internal controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

+ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Trust’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report ‘o the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Trust
to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the board of trustees regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditor’s report is Sajjad Hussain
Gill.

LAHORE Boa EV‘g
BDO EBRAHIM & CO.

DATED: 2 AUG 202 CHARTERED ACCOUNTANTS

UDIN: AR2023100870onLCOWfEX
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HAJI MOHAMMAD ASGHAR GHURKI TRUST
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2023

FUND BALANCE
REPRESENTED BY:

NON - CURRENT ASSETS
Property and equipment
Capital work in progress
Intangible assets

CURRENT ASSETS
Inventory
Stores and spares
Debtors - considered gnod
Advances, deposits, prepayments and other receivables
Cash and bank balances

TOTAL ASSETS
LESS: NON - CURRENT LIABILITIES

Deferred grant

LESS: CURRENT LIABILITIES
Contract liabilities
Creditors, accrued and other liabilities

NET ASSETS
CONTINGENCIES AND COMMITMENTS

The annexed notes from | to 33 form an integral part of these financial statements.
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Note

o0

10
11
12
13
14

15

16
17

18

2023
(Rupees)

377,161,595

2022
(Rupees)

421,723,732

1,016,784,664
871,629,667
3,502,500

1,291,373,257
12,722,363
6,952,500

1,891,916,831

1,371,048,120

75,968,587 63,861,518
15,939,643 14,095,227
19,222,116 31,193,910
45,760,033 49,587,219
205,901,547 220,934,770
362,791,926 379,672,644

2,254,708,757

1,750,720,764

1,284,928,287 924,757,917
19,093,423 11,451,582
372,925,452 392,787,533
392,018,875 404,239,115
577,761,595 421,723,732
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HAJI MOHAMMAD ASGHAR GHURKI TRUST
INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED DECEMBER 31, 2023

INCOME

Unrestricted:
Income from medical services
Donations and contributions
Deferred income recognized - donations
Income from nursing s:hool
Other income
Restricted:
Income realized against government grant

LESS: EXPENDITURES
Medical expenses
Administrative expense
Other operating expense
Finance cost

Deficit of income over expenditure before taxation
Taxation
Deficit of income over expenditure after taxation

Note

19
20
15

21

15

22

23

24
25

26

2023
(Rupees)

1,658,526,644
424,044,548
116,905,231
3,517,000
105,428,942

106,831,014

2022
(Rupees)

1,310,155,135
467,385,318
112,213,017
1,796,000
92,006,158

4,000,000

2,415,253,379

(2,063,930,261)
(316,208,587)
(39,377,133)
(99,535)

1,987,555,628

(1,665,664,222)
(278,234,121)
(47,056,828)
(100,342)

(2,419,615,516)

(1,991,055,513)

(4,362,137)

(3,499,885)

(4,362,137)

(3,499,883)

The annexed notes from 1 to 33 form an integral part of these financial statements.
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HAJI MOHAMMAD ASGHAR GHURKI TRUST
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2023

Deficit of income over expenditure

Other comprehensive income:

[tems that will be reclassified to income and expenditure account
in subsequent periods

Items that will not be reclassified to income and expenditure
account in subsequent periods

Total other comprehensive income

Total comprehensive loss for the year

2023 2022
(Rupees) (Rupees)
(4,362,137) (3,499,885)
(4,362,137) (3,499,885)

The annexed notes from 1 10 33 form an integral part of these financial statements.
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HAJI MOHAMMAD ASGHAR GHURKI TRUST

STATEMENT OF CHANGES IN FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2023

Balance as on January 01, 2022
Funds received during the year

Deficit of income over expenditure
Other comprehensive income

Balance as at December 21, 2022

Funds received during the year

Deficit of income over exnenditure
Other comprehensive income

Balance as at December 31, 2023

General fund I Endowment fund ] Total
Rupees

104,195,260 313,571,856 417,767,116

% 7,456,501 7,456,501
(3,499.,885) - (3,499,885)
(3,499.,885) - (3,499.885)

100,695,375 JETNIBI5T 421,723,732

- 160,400,000 160,400,000
(4,362,137) - (4,362,137)
(4,362,137) - (4,362,137)

96,333,238 481,428,357 577,761,595

The annexed notes from | to 33 form an integral part of these financial statements.
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HAJI MOHAMMAD ASGHAR GHURKI TRUST
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2023

Note
CASH FLOWS FROM OPERATING ACTIVITIES
Deficit of income over expenditure before taxation
Adjustments for non cash items:

Depreciation of property and equipment 7.1
Amortization of intangible assets 23
Amortization of deferred income 15
Loss on disposal of property and equipment 7
Loans and advances written off - net 21
Unrealized exchange |oss 24

Cash flows before working capital changes
Changes in working capital:
Increase in inventory
Increase in stores and spares
Decrease/ (increase) in debtors- considered good
Decrease in advances. deposits, prepayments and other
receivables
Increase in contract liabilities
Increase / (decrease) in creditors, accrued and other liabilities

Cash generated from operations
Taxes
Net cash flows from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Additons to capital work in progress 8
Purchase of property and equipment
Proceeds from sale of property and equipment 7

Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Endowment funds received during the year
Government grant received during the year 15
Donations received for property and equipment  §.

Net cash generated from financing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year 14

The annexed notes from | to 33 form an integral part of these financial statements.
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2023 2022
(Rupees) (Rupees)
(4,362,137) (3,499,885)
167,208,899 161,072,415
3,450,000 3,450,000
(223,736,245)|| (116,213,017)
- (5,710)
800 61,419
39,377,133 47,056,828
(13,699,413) 95,421,935
(18,061,550) 91,922,050

(12,107,069  (11,617,718)
(1,844,416) (216,346)
11,971,794 (25,062,784)

3,826,386 2,289,871
7,641,841 3,177,729
95,072,732 (12,709,529)

104,561,268 (44,138,777)

86,499,718 47,783,273
711,439 2,529,318
87,211,157 50,312,591

(822,126,556)

(97,170,040)

(24,424.439)|| (124,901,210)
. 115,000
(846,550,995)  (221,956,250)
160,400,000 7,456,501
208,000,000 102,000,000
375,906,615 85,000,000
744,306,615 194,456,501
(15,033,223) 22,812,842
220,934,770 198,121,928
205,901,547 220,934,770

FINANCE SECRATERY



HAJI MOHAMMAD ASGHAR GHURKI TRUST
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2023

1

2.1

3.1

LEGAL STATUS AND NATURE OF BUSINESS

Haji Mohammad Asghar Ghurki Trust ("the Trust"), having its registered office at Jallo More,
Lahore, Pakistan, was registered in Pakistan as a non-profit organization in August, 1991 under the
Societies Registration Act, 1860. The objective of the Trust is to provide medical and health care
facilities to the general public on charitable basis by setting-up a modern hospital affiliated with a
medical educational institution. The Trust is also registered in United Kingdom with the Charity
Commission and ! /nited States of America with the Internal Revenue Service as a charity institute.

BASIS OF PREFARATION

Statement of compliance

These financial statements have been prepared in accordance with accounting and reporting
standards as applicable in Pakistan. The approved accounting and reporting standards as applicable
in Pakistan comprise of:

- Intermational Financial Reporting Standards (IFRS) issued by the International Accounting
Standards Boad (IASB) as notified by Securities and Exchange Commission of Pakistan; and

- accounting standards for Non-for-Profit Organizations (NPOs) issued by the Institute of
Chartered Accountants of Pakistan (ICAP).

BASIS OF MEASURMENT

These financial statements have been prepared under the historical cost convention, except for
certain items as disclosed in the relevant accounting policies below.

Functional and presentation currency

These financial statements are presented in Pakistan Rupees (Pak Rupee), which is also the Trust's
functional currency. All financial information presented in Pak Rupees has been rounded off to the
nearest Rupee.

USE OF JUDGMENTS AND ESTIMATES

The preparation of these financial statements in conformity with approved accounting standards
requires management to make judgments, estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income and expenses. The estimates and
associated assumyptions and judgments are based on historical experience and various other factors
that are believed ‘o be reasonable under the circumstances, the result of which form the basis of
making the judgments about carrying values of assets and liabilities that are not readily apparent
from other source:. Actual results may differ from these estimates.

B2 Page - 1



4.1

5.1

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognized in the period in which the estimate is revised if the revision effects only that
period, or in the period of revision and future periods if the revision affects both current and future
periods. The areas where various assumptions and estimates are significant to Company's financial
statements are:

Significant accourting judgments and critical accounting estimates / assumptions

The preparation of financial statements in conformity with approved accounting standards requires
the management to -

- exercise its judgment in process of applying the Company’s accounting policies, and
- use of certain critical accounting estimates and assumptions concerning the future.

The areas involving critical accounting estimates and significant assumptions concerning the future
are disclosed in resnective accounting policies.

MATERIAL ACCOUNTING POLICIES

The Material accounting policies adopted in the preparation of these financial statements are set out
below. These polic es have been consistently applied to all years presented, unless otherwise stated.

Property and equipment
Owned

These are stated at cost less accumulated depreciation and any identified accumulated impairment
loss except freehold land, which is stated at cost.

Depreciation is charged to income and expenditure account by applying reducing balance method so
as to write-off the depreciable amount of an asset over its remaining useful life at the rates stated in
note 7. The residuil values and useful lives of assets are reviewed at each financial year-end and
adjusted, if impact on depreciation is significant.

Depreciation on additions to operating fixed assets is charged from the month in which asset is
capitalized and no depreciation is charged for the month in which the asset is disposed-off.

Normal repairs and replacements are charged to statement of income and expenditure. Major
improvements and modifications are capitalized and assets replaced, if any, other than those kept as
stand-by, are retiredl.

Donated

Medical equipmen: received during the year as donations are recognized at fair value which is
considered as the cost and subsequently measured at cost less accumulated depreciation and
accumulated impairment loss, if any. Depreciation is charged to income and expenditure account by
applying reducing balance method so as to write-off the depreciable amount of an asset over its
remaining useful li‘e at the rates stated in note 7.

B2 Page - 2
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52

Capital work-in-nrogress

Capital work-in-progress is stated at cost less any identified impairment loss. All expenditure
connected with specific assets incurred during installation and construction period are carried under
capital work-in-progress. These are transferred to property and equipment as and when these are
available for use.

Judgement and estimates

Residual value, depreciation rates and the useful life of assets are reviewed at each financial year end
and if expectations differ from previous estimates the change is accounted for as change in
accounting estimate in accordance with IAS 8 - Accounting Policies, Changes in Accounting
Estimates and Errors.

De-recognition

An item of property and equipment is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and carrying amount of the asset) is
included in incom= and expenditure account in the year the asset is derecognized.

Impairment of non-financial asset

The Trust assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Trust estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or CGU’s fair value less costs of disposal and its value in use. The recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. When the carrying amount of an asset or
CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining fair value less costs of disposal, recent market transactions
are taken into account. If no such transactions can be identified, an appropriate valuation model is
used. These calculations are corroborated by valuation multiples, quoted share prices for publicly
traded companies or other available fair value indicators.

The Trust bases its impairment calculation on most recent budgets and forecast calculations, which
are prepared separately for each of the Trust’s CGUs to which the individual assets are allocated.
Impairment losses of continuing operations are recognized in the income and expenditure account
consistent with the function of the impaired asset.

B>
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54

For assets excluding goodwill, an assessment is made at each reporting date to determine whether
there is an indication that previously recognized impairment losses no longer exist or have
decreased. If such indication exists, the Trust estimates the asset’s or CGU’s recoverable amount. A
previously recognize impairment loss is reversed only if there has been a change in the assumptions
used to determine the asset’s recoverable amount since the last impairment loss was recognized. The
reversal is limited sc that the carrying amount of the asset neither exceeds its recoverable amount,
nor exceeds the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognized for the asset in prior years. Such reversal is recognized in the
statement of income and expenditure unless the asset is carried at a revalued amount, in which case,
the reversal is treatec as a revaluation increase.

Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or group
of CGUs) to which the goodwill relates. When the recoverable amount of the CGU is less than its
carrying amount, an ‘mpairment loss is recognized. Impairment losses relating to goodwill cannot be
reversed in future periods.

Intangible assets

Expenditure incurrec to acquire accounting software is capitalized as intangible asset and stated at
cost less accumulated amortization and any identified impairment loss. Intangible assets are
amortized using the straight line method so as to write off the cost of an asset over its estimated
useful life as mentioned in note 9. Amortization on additions to computer software is charged from
the month in which ‘he asset is available for use while no amortization is charged for the month in
which the asset is disposed off.

An asset's carrying imount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount. The recoverable amount is the
higher of an intangible’s fair value less costs to sell and its value in use. The value in use is based on
the expected discounted future net cash flows resulting from the intangible. The carrying amounts of
assets are reviewed regularly for signs of possible impairment. If any such indication exists, the
recoverable amount of the intangible is estimated. An impairment loss is recognized immediately in
the income and expenditure account .

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the items will
flow to the Trust and the cost of the items can be measured reliably. All other repair and
maintenance costs are charged to income and expenditure account during the year in which they are
incurred.

Stores and spares
These are valued at moving average cost, while items considered obsolete are carried at nil value.
Items in transit are valued at cost comprising invoice value plus other charges incurred thereon till

reporting date.
R0
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5.6

5.7

5.8

Management has made estimates for realizable amount of slow moving and obsolete stores and
spares items to determine provision for slow moving and obsolete items. Any future change in the
estimated realizable amounts might affect carrying amount of stores and spares with corresponding
affect on amounts recognized in profit and loss account as provision / reversal.

Inventory

These are valued at ‘he lower of moving average cost and net realizable value. Cost is arrived at on a
moving average basis. Inventories in transit are stated at cost comprising invoice value plus other
charges incurred thereon till reporting date. Net realizable value signifies the estimated selling price
in the ordinary cour:e of operations less costs necessary to be incurred in order to make the sale.

The Trust review the carrying amount of stock in trade on regular basis. Carrying amount of stock in
trade is adjusted where the net realizable value below the cost.

Debtors

Debtor is recognized if an amount of consideration, that is unconditional, is due from the counter-
party (i.e., only the passage of time is required before payment of the consideration is due). Refer to
accounting policies of financial assets in note 5.17 - Financial instruments — initial recognition and
subsequent measure nent.

The Trust applies the IFRS 9 simplified approach to measuring expected credit losses which uses a
lifetime expected loss allowance for all trade debts and contract assets.

The expected loss rates are based on the payment profiles of sales over a period of time before the
reporting date and ‘he corresponding historical credit losses experienced within this period. The
historical loss rates are adjusted to reflect current and forward-looking information on
macroeconomic factors affecting the ability of the customers to settle the receivables.

Advances, deposits prepayments and other receivables

Debtors, advances, leposits, prepayments and other receivables are stated initially at fair value and
subsequently measured at amortized cost using the effective interest rate method. Impairment is
made on the basis of lifetime Expected Credit Losses (ECLs) that result from all possible default
events over the expected life of the respective financial asset. Bad debts are written off when
considered irrecoverable.

Cash and cash equivalents
Cash and cash equivalents are carried in statement of financial position at cost. For the purpose of
cash flow statement. cash and cash equivalents comprise cash in hand and balances in banks, which

are subject to an insignificant risk of change in value.
Roo
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593

5.10

5.11

Deferred grant
Government grants

Grants from the government are recognized at their fair value where there is a reasonable assurance
that the grant will be received and the Trust will comply with attached conditions.

Government grants rzlating to costs are deferred and recognized in the income and expenditure
account over the period necessary to match them with the costs that they are intended to compensate.
Government grants relating to equipment are included in non-current liabilities as deferred income
and are charged to the statement of income and expenditure using reducing balance method over the
expected lives of the related assets.

Restricted grant

Restricted funds are received from Trustees and general public with a specific condition or purpose
attached to its use. Such funds are initially recognized as deferred income and subsequently upon
fulfilment of the spec fic condition or purpose these are charged to income and expenditure account.

Unrestricted grant

Unrestricted funds are received from donors with no specific condition or purpose attached for its
use. Such funds are d rectly charged to income and expenditure account.

Creditors, accrued and other liabilities

Trade and other payables are obligations to pay for goods and services that have been acquired in the
ordinary course of business from suppliers. Accounts payable are classified as current liabilities if
payment is due withir one year. If not, they are presented as non-current liabilities.

Liabilities for trade and other amounts payable are carried at cost which is the fair value of the
consideration to be paid in the future for goods and services received, whether or not billed to the
Company and subsequently measured at amortised cost. Exchange gains and losses arising on
transaction in respec’ of liabilities in foreign currency are added to the carrying amount of the
respective liabilities.

Provisions

Provisions are recognized when the Trust has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources will be required to settle the obligation and a
reliable estimate of the amount can be made. Provisions are reviewed at each reporting date and
adjusted to reflect current best estimate.

The amount recognized as provision is the best estimate of consideration required to settle the
present obligation at the end of reporting period, taking into account the risk and uncertainties
surrounding the obligition.
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5.12

5.13

Contingencies and commitments

The assessment of the contingencies inherently involves the exercise of significant judgment as the
outcome of the future events cannot be predicted with certainty. The management based on the
availability of the latest information, estimates the value of contingent assets and liabilities which
may differ on the occurrence / non-occurrence of the uncertain future events not wholly within the
control of the management.

A contingent liability is disclosed when the Company has a possible obligation as a result of past
events, whose existerce will be confirmed only by the occurrence or non-occurrence, of one or more
uncertain future events not wholly within the control of the Company; or the Company has a present
legal or constructive obligation that arises from past events, but it is not probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, or the amount of the
obligation cannot be measured with sufficient reliability.

Revenue recognitior
Income from medical services

Revenue consists of inpatient revenue, outpatient revenue and pharmacy. The management has
assessed that the performance obligations are satisfied at point in time basis when the services are
provided to patients n case of inpatient, outpatient and goods are delivered to customer in case of
pharmacy. Revenue is measured based on the consideration specified in respective contract with the
customer.

Receivable is recogn zed when the services are provided or goods are delivered to customers as the
performance obligation is satisfied on point in time basis and the consideration is unconditional
considering that onlv a passage of time is required before the payment is received. The Trust
recognizes contract liabilities for consideration received in respect of unsatisfied performance
obligations.

Contract liabilities

Contract liabilities are the obligations of the Trust to provide services to the patients for which the
consideration has been received in advance. If a patient pays consideration before the Trust provides
services (normally in case of indoor patients), a contract liability is recognized when the payment is
made. Contract liab lities are recognized as revenue when the Trust performs its performance
obligations by providing the services to the patient.

Donations, contributions and deferred income

Donations are recognized when received, however, contributions are recognized on accrual basis.
Deferred income is recognized on provision of related medical services against which that income
was received and as per the pattern of depreciation charged on the related assets.
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5.14

5.15

Funds
Endowment fund

Endowment fund irc¢lude funds received from the trustees. The main objective of the fund is to
provide for capital expenditures, as and when needed.

Financial instruments — initial recognition and subsequent measurement
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets
Initial recognition and measurement

Financial assets are -lassified, at initial recognition, as subsequently measured at amortized cost, fair
value through other “omprehensive income (OCI), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the Trust’s business model for managing them. With the exception of
trade receivables that do not contain a significant financing component or for which the Trust has
applied the practical expedient, the Trust initially measures a financial asset at its fair value plus, in
the case of a finarcial asset not at fair value through profit or loss, transaction costs. Trade
receivables that do rot contain a significant financing component or for which the Trust has applied
the practical expedient are measured at the transaction price.

In order for a financial asset to be classified and measured at amortized cost or fair value through
OCl, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on
the principal amoun' outstanding. This assessment is referred to as the SPPI test and is performed at
an instrument level. Financial assets with cash flows that are not SPPI are classified and measured at
fair value through profit or loss, irrespective of the business model.

The Trust’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will result
from collecting contractual cash flows, selling the financial assets, or both. Financial assets classified
and measured at amortized cost are held within a business model with the objective to hold financial
assets in order to co'lect contractual cash flows while financial assets classified and measured at fair
value through OCI are held within a business model with the objective of both holding to collect
contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the market place (regular way trades) are recognized on the trade date,
i.e. the date that the Trust commits to purchase or sell the asset.

Rvo
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Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

- Financial assets 1t amortized cost (debt instruments);

- Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
istruments);

- Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecognition (equity instruments); or

- Financial assets at fair value through income and expenditure account and other comprehensive
income.

Financial assets at amortized cost (debt instruments)

Financial assets at amortized cost are subsequently measured using the effective interest (EIR)
method and are subject to impairment. Gains and losses are recognized in income and expenditure
account and other comprehensive income when the asset is derecognized, modified or impaired.

The Trust’s financial assets at amortized cost includes debtors, deposits and other receivables
included under current assets.

Financial assets at fair value through OCI (debt instruments)

For debt instruments at fair value through OCI, interest income, foreign exchange revaluation and
impairment losses or reversals are recognized in the statement of income and expenditure and other
comprehensive ircome and computed in the same manner as for financial assets measured at
amortized cost. The remaining fair value changes are recognized in OCIL. Upon derecognition, the
cumulative fair value change recognized in OCI is recycled to income and expenditure account.

The Trust does not have any debt instruments at fair value through OCL
Financial assets designated at fair value through OCI (equity instruments)

Upon initial recognition, the Trust can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through OCI when they meet the definition of equity under IAS
32 Financial Instriments: Presentation and are not held for trading. The classification is determined
on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to income and expenditure account.
Dividends are recognized as other income in the income and expenditure account and other
comprehensive income when the right of payment has been established, except when the Trust
benefits from such proceeds as a recovery of part of the cost of the financial asset, in which case,
such gains are recorded in OCL Equity instruments designated at fair value through OCI are not
subject to impairment assessment.

The Trust does not have any financial assets for which it has elected to classify irrevocably under
this category.
B> Page -9
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Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the statement of financial position at
fair value with net changes in fair value recognized in the income and expenditure account and other
comprehensive income.

This category includes derivative instruments and listed equity investments which the Trust had not
irrevocably elected ‘o classify at fair value through OCI. Dividends on listed equity investments are
recognized as other income in the statement of income and expenditure when the right of payment
has been establishec.

A derivative embedded in a hybrid contract, with a financial liability or non-financial host, is
separated from the host and accounted for as a separate derivative if: the economic characteristics
and risks are not closely related to the host; a separate instrument with the same terms as the
embedded derivative would meet the definition of a derivative; and the hybrid contract is not
measured at fair value through income and expenditure account. Embedded derivatives are measured
at fair value with changes in fair value recognized in income and expenditure account. Reassessment
only occurs if there is either a change in the terms of the contract that significantly modifies the cash
flows that would otherwise be required or a reclassification of a financial asset out of the fair value
through profit or loss category.

The Trust does not have any financial assets for which it has elected to classify irrevocably under
this category.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognized (i.e. removed from the Trust’s statement of financial
position) when:

- The rights to receive cash flows from the asset have expired; or

- The Trust has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a “pass-
through’ arrangement; and either (a) the Trust has transferred substantially all the risks and rewards
of the asset, or (b) the Trust has neither transferred nor retained substantially all the risks and
rewards of the asset. but has transferred control of the asset.

When the Trust has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of
the asset, nor transferred control of the asset, the Trust continues to recognize the transferred asset to
the extent of its continuing involvement. In that case, the Trust also recognizes an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligatiors that the Trust has retained.

Roo
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Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the origzinal carrying amount of the asset and the maximum amount of consideration that
the Trust could be r=quired to repay.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss and other comprehensive income, loans and borrowings, payables, or as derivatives
designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

The Trust’s financial liabilities include creditors, accrued and other payables.
Subsequent measurement
For purposes of subsequent measurement, financial liabilities are classified in two categories:

- Financial liabilities at fair value through profit or loss
- Financial liabilities at amortized cost (loans and borrowings)

Financial liabilities at fair value through income and expenditure account and other comprehensive
income.

Financial liabilities at fair value through profit and loss and other comprehensive income include
financial liabilities held for trading and financial liabilities designated upon initial recognition as at
fair value through income and expenditure account.

Financial liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered
into by the Trust that are not designated as hedging instruments in hedge relationships as defined by
IFRS 9. Separated embedded derivatives are also classified as held for trading unless they are
designated as effect've hedging instruments.

Gains or losses on liabilities held for trading are recognized in the of income and expenditure

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated at the initial date of recognition, and only if the criteria in IFRS 9 are satisfied. The Trust
has not designated any financial liability as at fair value through profit or loss and other
comprehensive income.

Financial liabilities at amortized cost (loans and borrowings).

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost usirg the EIR method. Gains and losses are recognized in income and expenditure
account when the liabilities are derecognized as well as through the EIR amortization process.

Ro Page - 11
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5.16

517

5.18

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortization is included as finance costs in
income and expenditure account and other comprehensive income.

This category appl es to creditors, accrued and other liabilities.
Derecognition

A financial liabilit- is derecognized when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognized in the income and
expenditure account and other comprehensive income.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position if there is a currently enforceable legal right to offset the recognized amounts and
there is an intention to settle on a net basis, to realize the assets and settle the liabilities
simultaneously.

Foreign currency fransactions and translation

Foreign currency transactions are translated into Pak Rupees using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognized in the statement of profit or loss. All non-monetary
items are translated into rupees at exchange rates prevailing on the date of transaction or on the date
when fair values are determined. '

Taxation

The provision for taxation has not been recognized in these financial statements since the income
received by the Trust is subject to 100% tax credit under section 100C of the 'Income Tax
Ordinance, 2001.

The Trust takes into account the current income tax law and decisions taken by appellate authorities.
Instances where the Trust's view differs from the view taken by the income tax department at the
assessment stage and where the Trust considers that its view on items of material nature is in
accordance with law, the amounts are shown as contingent liabilities.

Related party transactions

Transactions with elated parties are made at arm's length prices except in circumstances where it is
in the interest of the Trust not to do so. Parties are said to be related if they are able to influence the
operating and finarcial decisions of the Trust.

(SP2)
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6.1

APPLICATION OF NEW STANDARDS, AMENDSMENTS AND INTERPRETATIONS TO
PUBLISHED APPROVED ACCOUNTING AND REPORTING STANDARDS

New accounting standards, amendments and IFRS interpretations that are effective for the
year ended December 31, 2023

The following standards, amendments and interpretations are effective for the year ended December
31, 2023. These standards, amendments and interpretations are either not relevant to the Company's
operations or did no' have significantimpact on the financial statements other than certain additional
disclosures.
Effective date
(annual periods
beginning on or after)

Amendments to IAS 1 'Presentation of Financial Statements' and IFRS
Practice Statement 2 Making Materiality Judgements- Disclosure of
Accounting Policies January 01, 2023

Amendments to IAS 8 'Accounting Policies, Changes in Accounting
Estimates and Error:' - Definition of Accounting Estimates January 01, 2023

Amendments to IAS 12 'Income Taxes' - Deferred Tax related to Assets
and Liabilities arising from a single transaction January 01, 2023

Amendments to IAS 12 'Income Taxes' - Temporary exception to the
requirements regarding deferred tax assets and liabilities related to pillar
two income taxes January 01, 2023

The Trust adopted tie narrow-scope amendments to the International Accounting Standard (1AS) 1,
Presentation of Firancial Statements which have been effective for annual reporting periods
beginning on or after January 1, 2023. Although the amendments did not result in any changes to
accounting policy themselves, they impacted the accounting policy information disclosed in the
financial statements

The amendments require the disclosure of ‘material’ rather than ‘significant’ accounting policies.
The amendments al:o provide guidance on the application of materiality to disclosure of accounting
policies, assisting the Company to provide useful entity-specific accounting policy information that
users need to understand other information in the financial statements.

Management reviewed the accounting policies and updates to the information disclosed in note 4
Material accounting policy information (2022: Significant accounting policies) in certain instances in
line with the amendments and concluded that all its accounting policies are material for disclosure.
Certain annual improvements have also been made to a number of [FRSs.

B
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6.2 New accounting ‘tandards, amendments and interpretations that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods,
beginning on or after the date mentioned against each of them. These standards, amendments and
interpretations are either not relevant to the Trust's operations or are not expected to have significant
impact on the Trust's financial statements other than certain additional disclosures.
: Effective date
(annual periods
v beginning on or after)
Amendments to IFRS 7 'Financial Instruments: Disclosures' - Supplier
finance arrangements January 01, 2024

Amendments to IAS 1 'Presentation of Financial Statements' - Non-current
liabilities with covenants January 01, 2024

Amendments to IAS 1 'Presentation of Financial Statements' -
Classification of liabilities as current or non-current January 01, 2024

Amendments to I"RS 16 'Leases' - Amendments to clarify how a seller-
lessee subsequently measures sale and leaseback transactions January 01, 2024

Amendments to 'AS 7 'Statement of Cash Flows' - Supplier finance
arrangements January 01, 2024

Amendments to IAS 21 'The Effects of Changes in Foreign Exchange
Rates' - Lack of Exchangeability January 01, 2025

[FRS 17 Insurance Contracts \ January 01, 2026

IFRS 1 standard has been issued by [ASB effective from July 1, 2009. However, it has not been
adopted yet locally by Securities and Exchange Commission of Pakistan (SECP).

IFRS 17 - 'Insurance contracts' has been notified by the IASB to be effective for annual periods
beginning on or after January 1, 2023. However SECP has notified the timeframe for the adoption of
IFRS - 17 which will be adopted by January 01, 2026.

B
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12

12.1

2023 2022

Note (Rupees) (Rupees)
INTANGIBLE ASSETS
Software 3,502,500 6,952,500
Net carrying vzlue basis
Opening balance 6,952,500 10,402,500
Amortization charge (3,450,000) (3,450,000)
Closing balance 3,502,500 6,952,500
Gross carrying value basis
Cost 17,750,000 17,750,000
Accumulated amortization (14,247,500) (10,797,500)
Net book value 3,502,500 6,952,500
Amortization % per annum 20 20
Allocation of Amortization
Administrative expense 23 (3,450,000) (3,450,000)
INVENTORY
Medicines 74,403,446 62,628,005
Food and beverag:s in cafeteria 1,565,141 1,233,513
75,968,587 63,861,518
STORES AND SPARES
General store i B 15,169,666 13,581,161
Ortho implants 769,977 514,066
15,939,643 14,095,227

General store represents consumable items for laboratory, surgical and electric items, dental
materials, sanitation items, radiology items, linen and stationary.

DEBTORS - CONSIDERED GOOD

Receivable from corporate clients 12.1 19,222,116 29,818,472
Receivable from patients - 1,375,438
19,222,116 31,193,910

The amount includes receivables from State Life Insurance Corporation of Pakistan amounting to
Rs. 9.85 million (2022: Rs. 26.46 million).
Ryvo Page - 18
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13.1

13.2

13.3

13.4

2023 2022
Note (Rupees) (Rupees)
ADVANCES, DEPOSITS, PREPAYMENTS
AND OTHER RECEIVABLES
Advances (unsecured) to:
Employees 13.1 2,762,779 2,435,195
Suppliers I 17,866,016 5,421,233
20,628,795 7,856,428
Security deposits 125,000 175,000
Rent receivable 290,000 263,000
Other receivables 4,845,666 367,169
Deposits with Punjab Revenue Authority (PRA) 133 1,370,572 -
Receivable from Lahore Medical and Dental
College 13.4 18,500,000 40,925,622
45,760,033 49,587,219
Movement of advances to employees is as follows:
Opening balance 2,435,195 1,287,767
Additions 41,354,194 33,688,693
Payments (41,026,610) (32,541,265)
Closing balance 2,762,779 2,435,195

This includes advance to employees against salaries in accordance with the terms of their
employment, which is not past due. These advances are recoverable on fixed installment basis.
These advances arc unsecured and do not carry any interest or mark-up.

Movement in advances to suppliers is as follows:

Opening 5,421,233 10,823,746
Addition during the year 144,207,447 68,884,864
Transferred to
- capital work in progress (96,320,366) (54,682,270)
- inventory - (7,028,739)
- admin and medical expenses (35,442,298) (12,576,368)
(131,762,664) (74,287,377)
Closing 17,866,016 5,421,233
Current (17,866,016) ___ (5,421,033)
Non-current - -

During the year the Trust has deposited 10% of Rs. 13,705,717 as required under section 70 of
Punjab Revenue Authority Act 2012 against contingency disclosed in note 18.1.

This represents receivable from Lahore Medical and Dental College (Private) Limited amounting to
Rs. 18.50 million (2022 : Rs. 40.93 million) against the training cost incurred on the training of 3rd
year, 4th year and “th year medical students of LMDC which is billed by the trust on monthly basis.

32
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16.1

2023 2022
Note (Rupees) (Rupees)
CASH AND BAMNK BALANCES
Cash in hand 6,863,205 3,061,597
Cash at bank - current accounts
- local currency 198,789,868 217,640,959
- foreign currency 248,474 232,214
205,901,547 220,934,770
DEFERRED GRANT
Government grant - restricted
As at January 01, 100,331,014 2,331,014
Additions during the year 15.1 208,000,000 102,000,000
Recognized as income during the year (106,831,014) (4,000,000)
As at December 31, 201,500,000 100,331,014
Donations received for assets - unrestricted
As at January 01, 824,426,903 851,639,920
Additions during the year 152 375,906,615 85,000,000
Recognized as income during the year (116,905,231)f] (112,213,017)
As at December 31, 1,083,428,287 824,426,903
1,284,928,287 924,757,917

This represents grant received from Government of Punjab ( CM Sawaab Deed Fund ) & Zakat and
Ushr Department of Punjab on the basis of Memorandum of Understanding signed between the
Trust and Zakat and Zakat and Ushr Department of Punjab Government for the treatment of Health
Welfare Committee (HWC) patients. This is being recognized as income on the pattern of expenses
incurred on the treatment of HWC patients.

This represents donations received during the year for the construction of Ghurki Medical and
Dental College(GMDC), 1.5T MRI and Angiography . The same will be recognized as income on
the pattern of depreciation charged on the related assets.

CONTRACT LIABILITIES - unsecured 16.1 19,093,423 11,451,582

This represents advances received from indoor patients against provision of medical services.
Advances received from indoor patients are recognised as revenue when performance obligation in
accordance with the policy as described in note 5.13 is satisfied.

R0
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18

18.1

18.1.1

2023 2022

Note (Rupees) (Rupees)
CREDITORS, ACCRUED AND OTHER
LIABILITIES
Creditors 272,517,566 307,816,607
Accrued expense 86,918,757 74,593,124
Withholding tax payable 1,576,608 865,169
Security deposits ; 2,955,000 3,305,000
Other liabilities 8,957,521 6,207,633

372,925,452 392,787,533

CONTINGENCIES AND COMMITMENTS
Contingencies

The Additional Commissioner, Enforcement - III, Punjab Revenue Authority, Lahore issued an
order stating that  Trust received taxable services during January 2017 to December 2018 but
failed to withhold znd deposit sales tax as required by the Punjab Sales Tax on Services Act, 2012.
This resulted in a demand of Rs. 13,705,717 along with default surcharge and a penalty of Rs.
685,286. The Trust appealed this order to the Commissioner Appeals, Punjab Revenue Authority,
who then assigned the inquiry to the Additional Commissioner (Enf-IIT), PRA for verification. The
inquiry report was received on August 3, 2022 and discussed during the hearing on June 1, 2023.
The appeal is still pending adjudication as of the current date.

18.1.2 The Trust's case underwent a withholding audit under rule 44(4) of the Income Tax Rules, 2002.

18.2

The Trust provided the required reconciliation and relevant documents in response to the audit
notice. However, 1 show cause notice was issued_ under section 161(1A) of the Income Tax
Ordinance on August 10, 2020, with a compliance deadline of August 17 , 2020.

On the due date of compliance, the Trust attempted to respond but faced difficulties due to changes
in jurisdiction and technical issues with the Federal Board of Revenue's e-portal. As a result, the
Trust was unable to submit the reply. A reminder notice was later issued on May 9, 2023, and the
Trust is currently in the process of complying with the notice. No final order has been issued to the
Trust regarding the proceedings at this time.

Commitments
Commitments with respect to construction of Ghurki Medical and Dental College (GMDC) as at

year end amounts to Rs. 3,098.4 million (2022: Rs. 3,775.3 million).
Roo
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2023 2022
Note (Rupees) (Rupees)
19 INCOME FROM MEDICAL SERVICES

2,234,675,418  1,739,847,109
(576,148,774)  (429,691,974)
1,658,526,644  1,310,155,135

Income from medical services 19.1
Less: free and subsidized treatment

19.1 Disaggregated revenue information

Type of revenue
- Medical services
- Pharmacy sales

1,512,093,931  1,168,696,591
722,581,487 571,150,518
2234675418  1,739,847,109

Timing of revenur recognition

Services transferred at point in time 2,234,675,418 1,739,847,109

20 DONATIONS AND CONTRIBUTIONS

Donations 20.1 181,281,553 231,744,751
Contribution by «ffiliated medical institution against;

-Deficit 242,762,995 67,248,392

-Salaries - 168,392,175

20.2 242,762,995 235,640,567

424,044,548 467,385,318

20.1  This represents donations received from general public and corporations .

20.2  This represents contributions from Lahore Medical and Dental College (Private) Limited (LMDC)
in respect of defici® for the year, salaries and annual increments of post graduate trainees and senior
registrars under the provisions of the agreement with LMDC.

21 OTHER INCOM®

Tender fee 397,000 590,000
Rental income 5,873,413 4,614,543
Revenue from ca eteria 84,331,579 78,258,893
Loans and advances written back 800 61,419
Gain on disposal of fixed assets - 5,710
Foreign exchange gain - 58,411
Miscellaneous income 14,826,150 8,417,182
B> 105,428,942 92,006,158
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23

23.1

23.2

MEDICAL EXPIENSES

Salaries and wages
Inventory consumed
Utilities .
Operation theatr> expense
Depreciation

Repair and mainienance

Doctors' share against medical services

Printing and stat onary
Internet

Entertainment

MRI and CT scan reporting fee

Sanitation, wastage and cleaning expense

Miscellaneous expense

ADMINISTRAT'VE EXPENSE

Salaries and wages

Depreciation of property and equipment

Utilities

Cafeteria expense

Repair and mainienance
Marketing experses

Security service :xpense
Travelling and conveyance
Amortization of intangible assets
Legal and professional expenses
Printing and stat onary
Sanitation and cleaning expenses
Telephone and internet expenses
Postage and stamps
Advertisement

Entertainment

Auditors' remuneration
Advances written off
Miscellaneous expense

Note

1.1

23.1
7.1

232

2023

(Rupees)

832,158,217
666,370,084
163,619,547
147,762,820
122,144,504
55,478,975
17,034,300
16,336,095
2,242,781
3,367,090
2,848,000
14,871,515
19,696,333

2022
(Rupees)

698,553,723
481,256,176
140,014,394
101,060,660
118,029,633
52,209,186
26,449,515
11,618,779
1,950,240
4,230,687
3,080,000
11,471,598
15,739,631

2,063,930,261

1,665,664,222

92,462,024 77,617,080
45,064,395 43,042,782
40,904,887 35,003,597
61,691,127 59,703,176
13,869,744 13,052,296
9,821,477 6,093,520
10,612,993 9,539,525
18,104,998 8,650,357
3,450,000 3,450,000
5,917,243 6,196,659
4,084,024 2,904,695
3,717,879 2,284,142
1,530,120 1,384,180
299,720 157,145
379,300 e T g
841,773 1,057,672
382,500 382,500

- 4,354,955
3,074,383 3,262,265
316,208,587 278,234,121

No remuneration, allowance or other reimbursements against expenses including travelling has been

made to the Board of Trustees.

Auditors' remuneration
Audit fee
Tax and certification charges

B>
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25

26

2023 2022

(Rupees) (Rupees)
OTHER OPERATING EXPENSE
Exchange loss on creditors 39,377,133 47,056,828
FINANCE COST
Bank charges . 99,535 100,342
TAXATION

Provision for tax has not been recognized in the financial statements since the income received by
the Trust is subject ‘0 100% tax credit under section 100C of the Income Tax Ordinance, 2001.
Bwo
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28
28.1

(a)
(i)

RELATED PARTY TRANSACTIONS

The related parties comprise of associated companies, staff retirement funds, Trustees and key management
personnel. Significant transactions with related parties are as under:

Related party Nature of relationship Nature of Transaction 2023 2022

' (Rupees) (Rupees)
Board of Trustees Trustee ' Endowment funds received 133,400,000 2,500,000
Mr. Amer Aziz Chairman - Endowment funds received 1,000,000 2,956,501
Mr. Mushtag Ahmad  Trustee Endowment funds received 20,000,000 -
Mr. Imran Mukhtar Trustee Endowment funds received 7,000,000 2,000,000
Mr. Imran Mukhtar Trustee Donations received - 1,000,000
AMY Associates Common directorship Zakat for poor patients 5,200,000 3,766,850

FINANCIAL RISK MANAGEMENT
Financial risk factors

The Trust’s activities expose it to a variety of financial risks: market risk (including currency risk, other price
risk and interest rate risk), credit risk and liquidity risk. The Trust’s overall risk management program focuses
on the unpredictability of financial markets and seeks to minimize potential adverse effects on the Trust’s
financial performance.

Risk management is carried out by the Trust’s finance department under policies approved by the Board of
Trustees. The Trust’s finance department evaluates its financial risks during the year. The Board provides
principles for overall risk management, as well as policies covering specific areas such as currency risk, other
price risk, interest rate risk, credit risk, liquidity risk and investment of excess liquidity.

Market risk
Foreign currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in foreign °xchange rates. Currency risk arises mainly from future commercial transactions or
receivables and payables that exist due to transactions in foreign currencies.

2023 2022
Reporting date rupees per: Average Reporting Average rate Reporting
rate date rate date rate
USD 25493 282.40 201.98 227.45
Foreign currency dencminated monetary liabilities in:
USD 53,154 53,154 722,488 722,488

Currency sensitivity analysis:

If the functional currency, at reporting date, had increased / (decrease) by 1% against the foreign currencies
with all other variables held constant, the impact on Trust's profit surplus tax for the year would have been as
follows:
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(i)

(iii)

(b)

ms i w2
Changes | Effects on excess of income
in over expenditure before
USD Rate taxation
Rupees Rupees
+1% (2,037.416)  (1,643,299)
-1% 2,037,416 1,643,299

Interest rate risk

This represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. The Trust has no interest-bearing assets therefore the Trust is not exposed
to interest rate risk at reporting date.

Other price risk

Other price risk represents the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or currency risk),
whether those changes are caused by factors specific to the individual financial instrument or its issuer, or
factors affecting all similar financial instruments traded in the market. The Trust is not exposed to any

commodity price risk at reporting date.

Credit risk

Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the other
party by failing to discharge its obligation. The carrying amount of financial assets represents the maximum

credit exposure. The maximum exposure to credit risk at the reporting date is as follows:

2023 2022
(Rupees) (Rupees)
Debtors - considere | good 19,222,116 31,193,910
Security deposits 125,000 175,000
Rent receivable 290,000 263,000
Other receivables 4,845,666 367,169
Receivable from Lahore Medical and Dental College 18,500,000 40,925,622
Bank balances 199,038,342 217,873,173
242,021,124 290,797,874

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to
external credit ratings (if available) or to historical information about the counter-party default rate.
Significant financial :sset as at reporting date pertains to the bank balances for which the external credit rating

is as follows:

2023 2022
Short Term || Long Term | Agency upess) Rupees)

Habib Bank Limite AAA Al+ JCR-VIS 25,759,761 28,372,699
Habib Metropolitan Bank Limited Al+ AA+ PACRA 97,196 97,196
Bank Alfalah Limit=d Al+ AA+ PACRA 60,788 60,788
Al-Baraka Limited Al A+ PACRA 49,786 49,786
Sindh Bank Limitec Al A+ JCR-VIS 113,553,253 117,985,519
Dubai Islamic Bank Limited Al+ AA JCR-VIS 59,517,558 71,307,185

199,038,342 217,873,173

B>

Page - 26




(c)

28.2

283

Due to the Trust’s long standing business relationships with these counterparties and after giving due
consideration to their :trong financial standing, the management does not expect non-performance by these
counter parties on their obligations to the Trust. Accordingly, the credit risk is minimal and no expected credit
loss has been recognized in these financial statements.

Liquidity risk

Liquidity risk is the ris« that the Trust will encounter difficulty in meeting its obligations associated with the
financial liabilities. The Trust manages liquidity risk by maintaining sufficient cash and bank balances. The
management believes that the liquidity risk for the Trust is low. Following are the contractual maturities of the
financial liabilities, including interest payments. The amount disclosed in the table below represents the
undiscounted cash flows.

Contractual Maturities of financial liabilities:

Carrying Contractual Within one 1-2 year More than 2
amount cash flows year years
Non-derivative financial liabilities:
2023
Creditors, accrued and other liabilities 371,348,844 371,348,844 371,348,844 - -
2022
Creditors, accrued and other liabilities 391,922.364 391,922,364 392,787,533 - -
2023 2022
(Rupees) (Rupees)
Financial Instruments by categories
Financial assets as per statement of financial position:
Debt instruments at amortized cost
Debtors - considered ood 19,222,116 31,193,910
Security deposits ) 125,000 175,000
Rent receivable 290,000 263,000
Other receivables 4,845,666 367,169
Bank balances 199,038,342 217,873,173
Receivable from Lahcre Medical and Dental College 18,500,000 40,925,622
242,021,124 290,797,874
Financial liabilities as per statement of financial position:
Financial liabilities at anortized cost: '
Creditors, accrued and other liabilities 372,925,452 392,787,533

Fair value of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between merket participants at measurement date. Underlying the definition of fair value is the
presumption that the Trust is a going concern without any intention or requirement to curtail materially the
scale of its operations or to undertake a transaction on adverse terms. The carrying values of all financial
assets and liabilities reflected in these financial statements approximate their fair values. Accordingly, the fair
values are not disclosed separately in these financial statements. Fair value is determined on the basis of
objective evidence at each reporting date.
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30

31

32

33

Specific valuation techniques used to value financial instruments include:
Level 1 Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 Inputs other than quoted prices included within level 1 that are observable for the asset
or lability, either directly (that is, as prices) or indirectly (that is, derived from prices).

Level 3 Inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs).

CAPITAL RISK MANAGEMENT

The Trust’s objectives when managing capital are to safeguard the Trust’s ability to continue as a going
concern in order to provide benefits for stakeholders and support its operations. The Trust does not have any
interest bearing borrowings from any commercial bank. The Trust manages its funds structure and makes
adjustments to it, in the light of changes in economic conditions. No changes were made in the objectives,
policies or processes from the previous year.

CORRESPONDING FIGURES

Corresponding figures have been rearranged / reclassified, wherever considered necessary for the purposes of
better and fair presentation, however, no significant rearrangement / reclassifications has been made in the
financial statements.

NUMBER OF EMPI OYEES
The total number of employees of the Trust as at December 31, 2023 are 1,511 (2022: 1,427).
DATE OF AUTHORIZATION FOR ISSUANCE

The financial statements were approved by the board of trustees and authorized for issue on

Bl-e7-2.0% -
y

GENERAL
CH 1/‘(/ FINANCE SECRATERY

Figures have been rounded off to the nearest rupee.
Bivo
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